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The Year at a Glance 


FINANCIAL 


Revenues (000). . . 
Operating Expenses (000) . 
Net Income (000). . 
Investment at Year-end (000) . 
Return on Investment 


OTHER 
Revenue Passenger Miles* (O00) . 


Available Ton Miles (O00). . . 
Yield per Revenue Passenger Mile* 


Operating Cost per Available Ton Mile . 


Passenger Load Factor“ 
Personnel at Year-end . 


*Scheduled Services only 


1969 
$404,652 


5,740,299 
1,663,262 
5.80¢ 
23.22¢ 
57% 
17,138 


1968 


$387,628 
359,610 
8,184 
417,434 
6.3% 


5,616,011 
1,503,770 
5.84¢ 
23,916 
58% 
16,656 


Change % 


4 
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To the Honourable 
The Minister of Transport 
Ottawa 


Sir, 

The Board of Directors submit the 
Annual Report for the Air Canada 
system for the year 1969. 

A marginal profit was recorded, as 
traffic carried by the airline reflected 
the effect of a crippling strike by the 
International Association of Machinists 
and Aerospace Workers. Among the 
other factors contributing to a finan- 
cially disappointing year were deep 
penetration into the Atlantic market by 
non-scheduled carriers, rising cost 
levels and a slowing down of the 
Canadian economy. 

Net income after taxes was 
$1,548,000 and the return on in- 
vestment 4.8%. Comparable 1968 
results were $8,184,000 and 6.3%. 


Revenues 


Operating revenues rose a modest 4% 
to $404,652,000. 

It is estimated that during the strike 
by the IAMAW, which began on 
April 21 and lasted until May 20, 
grounding all aircraft for a month, the 
Company lost revenues to the extent 
of about $40 million. The financial 
impact of the work stoppage was not 
limited to the strike period however, 
as following resumption of operations 
it became apparent that a substantial 
volume of summer traffic had been 
lost to other carriers. Also, a three- 
day work stoppage in the autumn by 
airport electrical technicians and the 
threat of strike action in December 
by air traffic controilers — all em- 
ployees of the Department of Trans- 
port — had a serious impact upon 
Company revenues. 

Passenger revenues, accounting for 


four-fifths of the total, increased b 
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only 1%. The average return per 
passenger mile fell from 5.84¢ to 
5.80¢, attributable in large part to a 
wider use of discounted youth and 
senior citizen standby fares which 
depressed the North American reve- 
nue yield. Atlantic and southern 
yields, on the other hand, were higher 
than in 1968. Passenger fares within 
Canada remained unchanged during 
1969, although U.S. domestic air- 
line fares increased by about 10%. 

Revenues from charter operations 
totalled $8,837,000, a 73% growth 
over the previous year. 

Freight revenues increased 19%. 
Mail revenues were up 10%, with the 
rate per ton mile on North American 
services dropping from 50¢ to 48¢. 


Express revenues snowed no advance. 


Expenses 


Operating expenses rose 7% to 
$386,188,000. 

Salaries and wages, the largest 
single expense item, went up 8% and 
accounted for 42% of the total in- 
crease in operating expenses. Average 
employee strength was held to a 3% 
increase, compared with 6% in 1968. 

All areas of expense felt the impact 
of higher labour and material costs. 
Maintenance expense, however, was 
lower than in the previous year be- 
cause of the phasing out of Van- 
guards and Viscounts. 

Federal, provincial and municipal 
taxes, excluding the provision for 
deferred income taxes, totalled $16.3 
million, an increase of 9% over 1968. 

Overall capacity was increased by 
11%, with operating cost per avail- 
able ton mile falling slightly from 
23.91¢ to 23.22¢. This reduction in 
unit cost, despite the disruption of 
operations and chronic industry-wide 
inflation of expense levels, resulted 
from greater use of highly productive 
jet aircraft and careful cost control. 
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Available Seat Miles, Revenue Passenger Miles and Passenger 
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Capital 


Expenditures for property and equip- 
ment totalled $131.2 million, of which 
almost 90% related to the acquisition 
of aircraft. This capital outlay was 
financed partially by internally gen- 
erated funds, with the remaining $75 
million borrowed from the Govern- 
ment at an average interest rate of 7.8%. 


Traffic 


Passengers carried on scheduled 
services numbered 6.4 million, re- 
presenting a marginal increase of 1% 
over 1968. Available seat miles were 
up 4% to 10.1 billion, while revenue 
passenger miles totalled 5.7 billion, 
up 2%. Average passenger load factor 
for the year declined a point to 57%. 

While the total Canada-Europe 
market grew by an estimated 27%, 
scheduled traffic increased by only 
8%. This disparity in growth rates was 
due to the severe inroads made by 
non-scheduled operators. Their deep 
market penetration, together with the 
IAMAW strike and its aftermath, 
caused Air Canada’s scheduled 
Atlantic passenger traffic to decline 
7%, compared with 1968's increase 
of 13%. 

Southern services also were af- 
fected by greater competition from 
both scheduled and non-scheduled 
carriers. Here traffic rose by only 8%, 
compared with 43% in 1968. 

North American passenger traffic 
experienced a relatively modest in- 
crease of 4%. 

To cater to a growing demand for 
low-fare vacation travel and to com- 
bat the diversion of traffic to non- 
scheduled charter operators, notably 
on the Atlantic, the Company allocat- 
ed two 152-seat DC-8 aircraft 
exclusively to charter work, with 
encouraging results. 

Furthermore, in October Air Canada 
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took the initiative in endeavouring 
to meet this new market problem by 
proposing low-cost scheduled air 
transportation on the Atlantic through 
non-affinity “Mini Fares’’ for groups 
of 50, 100 and 150. In subsequent 
weeks and through an IATA traffic 
conference, the airline pursued this 
objective ; and although it was un- 
successful in introducing a non- 
affinity fare, Air Canada played a 
leading role in the establishment of 
the lower fare structure that was 
eventually adopted for scheduled 
services. 

Air freight continued its strong 
growth rate during 1969, increasing 
21% to 148.2 million ton miles. Es- 
pecially gratifying was the substantial 
rise in sea-air traffic to Europe, up 
51% over the previous year. 

Mail traffic increased by 12% to 
25.9 million ton miles, compared with 
an 8% rise in 1968. Air express, total- 
ling 7.7 million ton miles, was off 
2%. 


Routes and Services 


Only one major change to Air Can- 
ada’s route network was made in 
1969. Operations were resumed to 
Brussels, which became the tenth 
European city and 62nd destination 
served by the airline. 

There were important improvements 
in the quality of customer services. 
Air Canada’s popular Connoisseur 
meal service was extended to addi- 
tional long-haul Canadian routes. 
Modern new sales offices and faci- 
lities were opened in Edmonton, 
Calgary and Québec City. Colourful 
new wardrobes for stewardesses, 
passenger agents and ground host- 
esses were introduced across the 
system. In addition, the Company 
developed a new interline baggage 
tracing procedure linked to its teletype 
network. 


Considerable progress was made 
with the implementation of ReserVec 
Il, Air Canada’s third generation 
reservations system, which should be 
fully operational by early 1971 as 
scheduled. Besides reservations the 
new system is capable of handling 
many other complex tasks, including 
scheduling and flight planning. It will 
do much to solve present passenger 
handling problems and has been 
designed to keep pace with expected 
future improvements in this area such 
as automatic ticketing and check-in. 

Flight frequencies were increased 
within North America, and to Europe 
and the Caribbean. Jet aircraft and 
more non-stop and direct flights were 
introduced to a number of destina- 
tions across the system. 

For the summer period, non-stop 
DC-9 jet service was inaugurated on 
new routes between Ottawa- Halifax, 
Toronto-Regina and Regina-Vancou- 
ver. DC-9s also were introduced on 
flights between Toronto-Windsor, 
Toronto-Sault Ste. Marie, Montreal- 
Moncton and Québec City-Montreal. 
Later in the year, Saint John, N.B., 
became the fourth city in the Atlantic 
Provinces to receive regular DC-9 
service with the inauguration of a 
daily direct flight from Montreal. 

Direct service between eastern 
Canada and continental Europe was 
increased to 21 weekly flights during 
the summer, compared with 17 in the 
same period last year. These included 
the two new weekly flights to Brus- 
sels. The airline offered 26 flights 
each week to the United Kingdom 
from eastern Canada. 

Frequency of Air Canada’s West- 
ern Arrow service, which provides 
direct trans-Atlantic flights from 
western Canada, also was increased. 
A total of 12 flights each week were 
scheduled, one more than during the 
summer of 1968. A new non-stop 
service, twice a week, was introduced 
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La Grand Place, Brussels 


from western Canada to Copenhagen 
and on to Frankfurt. 

Southern services saw the establish- 
ment of summer all-jet flights to the 
Bahamas and Jamaica and the in- 
troduction of jet aircraft on flights to 
Bermuda. Two non-stop flights each 
week were offered from Toronto to 
Barbados and two from Montreal to 
Barbados. During the winter all-jet 
services were scheduled to both inner 
and outer Caribbean points. 

Cargo services were expanded. 
Three all-freighter Jet Trader DC-8s 
operated all year, and in the last 
quarter three additional DC-8s were 
converted to a mixed configuration 
of seven cargo pallets and 69 econo- 
my seats. A $3.5 million cargo termin- 
al was opened in Winnipeg in Feb- 
ruary and a $1.7 million terminal at 
London, England in September. 

Special emphasis was devoted to 
the development of eastbound trans- 
continental and trans-Atlantic cargo 
in an effort to correct the heavy pre- 
ponderance of westbound air freight. 


The Fleet 


In 1969 Air Canada took delivery of 
six DC-8-63s and two DC-9s. A 
DC-8-61 and eleven Vanguards were 
sold. One Viscount was donated to 
the National Museum of Science and 
Technology, and another was des- 
troyed by fire at Sept-lles. 

At year-end the fleet consisted of 
112 aircraft: 20 standard DC-8s, 12 
long-body DC-8s, 33 DC-9s, 12 
Vanguards and 35 Viscounts. Jets 
accounted for 85% of total seat miles 
provided, compared with 75% in 
1968. 

During the year Air Canada reached 
agreement with CAE Aircraft Ltd. for 
the purchase and takeover of the 
airline’s Winnipeg overhaul base and 
for the handling of all main base 
work on Viscount aircraft. 
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The Company proceeded with its 
plans to meet maintenance require- 
ments for an expanding fleet of jet 
aircraft, including the Boeing 747 
and Lockheed L-1011 TriStar, now 
on order and expected to be in serv- 
ice by 1971 and 1972 respectively. 
As a first step, in November the Com- 
pany announced the construction of 
a $15 million two-bay hangar at 
Montreal International Airport. Plans 
also are underway for the construction 
of line maintenance facilities at Van- 
couver, Winnipeg and Toronto. 

The airline awarded a $6 million 
contract to a Canadian manu- 
facturer for two flight simulators — 
one for pilot training on the 747 and 
one for the TriStar. 


Personnel 


Air Canada employees numbered 
17,138 at December 31, 1969. 

Several labour contracts were 
signed during the year, including 
agreements with the International 
Association of Machinists and Aero- 
space Workers, the Canadian Air 
Line Employees’ Association and the 
Canadian Air Line Flight Attendants’ 
Association. 

The Company continued to pay 
special attention to the training of its 
personnel, in the belief that contin- 
uous upgrading of employee skills is 
essential if the airline is to keep pace 
with the constant technological 
changes inherent to the industry. 


Industry Affairs 


As in the past, Air Canada participated 
jointly in many important assign- 
ments and conferences with other 
domestic carriers through the Air 
Transport Association of Canada, 

and with other major world airlines 
through the Air Transport Association 


of America and the International Air 
Transport Association. 

Commercial pool agreements be- 
tween Air Canada and BOAC, Irish 
International Airlines and Aeroflot 
continued on trans-Atlantic routes. 

In the latter part of the year, the 
Company opened discussions with a 
number of regional carriers with a 
view to implementing the Govern- 
ment’s regional air policy. 

Air Jamaica, in which Air Canada 
has a substantial financial interest, 
commenced operations in April on 
its routes to New York and Miami, 
only five months after the incorpora- 
tion of the Company. 


Future 


An international service to Prague will 
commence in the spring of 1970 un- 
der a new bilateral agreement be- 
tween Canada and the Czechoslovak 
Socialist Republic. 

Also, by 1971, following new 
bilateral negotiations between the 
Canadian and United States Govern- 
ments, the Company hopes to be 
operating a number of additional 
routes to the U.S. 

Air Canada will continue to press 
for a better fare structure on the North 
Atlantic. The Company is firmly con- 
vinced that unless international 
tariffs are simplified and adjusted so 
as to appeal to all sectors of the 
public, the airline industry will fail to 
realize its potential for growth. 

In the summer of 1970 the Com- 
pany plans to make four DC-8s 
available for charter work, predomi- 
nantly on the North Atlantic. The 
airline also intends, during the winter, 
to expand its charter activities in 
southern markets. 

The seventies will see the arrival 
of several new types of jet aircraft. 
To introduce these aircraft, construct 
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facilities for their maintenance and 
solve ground-handling problems, 
Air Canada will have to achieve, in an 
increasingly competitive environment, 
levels of performance not yet attained. 
Additions to the fleet in 1970 of 
seven long-body DC-8-63s and 
three DC-9s will cost the airline $96 
million. By 1972 the Company will 
have taken delivery of three giant 
365-seat Boeing 747s and six of ten 
270-seat Lockheed L-1011 TriStars, 
at a cost of $176 million. 


The Company is now undergoing 
the first major reorganization of its 
administrative structure since its estab- 
lishment. To be fully implemented in 
1970, the new structure is designed to 
make marketing the “competitive 
cutting edge’ of the business by 
modernizing administrative techniques 
and setting up a managerial frame- 
work capable of both influencing and 
responding quickly to changes in the 
market. Sales functions and Opera- 
tions activities related to customer 
service will be integrated at all levels, 
the quality of customer service im- 
proved, and planning processes 
strengthened. Such changes will 
enable the airline to compete more 
aggressively in the transportation 
field and, in so doing, improve its 
revenue position. At the same time, 
and equally important, they will permit 
the development of a more stimu- 
lating and dynamic working environ- 
ment for all employees. 

Organizational changes alone, 
however, will not ensure Air Canada’s 
continuing ability to fulfill its mandate 
of providing Canadians with an effi- 
cient system of domestic air services. 
This must be the national carrier's 
chief concern. But while North 
American routes produce the major 
proportion of Company revenues, 
Atlantic and southern services ac- 
count for the bulk of its operating 
income. It is evident, therefore, that 


the airline’s role in domestic opera- 
tions can be performed more effec- 
tively only if it takes advantage of 
developing markets abroad through 
its international operations. 

Over the past three decades Air 
Canada has grown into one of the 
world’s great airlines. In providing 
Canadians with an extensive network 
of domestic and international air 
transportation, at high standards of 
technical excellence, it has become 
a major asset to the nation. 

The airline remains dedicated to the 
principle of efficient service to Can- 
ada and Canadians to meet our 
national requirements at home and 
abroad. With the continued coopera- 
tion and dedication of its employees 
— the backbone of any successful 
enterprise — Air Canada can and will 
meet the challenges of the coming 
decade. 


For the Board of Directors, 


| > 


Yves Pratte 
Chairman of the Board 


February 24, 1970 


Hradcany Castle, Prague 
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Statement of Income and Retained Earnings 
(figures shown in thousands) 


OPERATING REVENUES 
Passenger 
Freight and express . 
Mail. Dae 
Excess baggage . 
Charter. . . . 
Incidental services — ~ net. 


OPERATING EXPENSES 
Flying operations. 
Maintenance 
Passenger service fae 
Aircraft and traffic servicing. 
Sales and promotion 
General and administrative . 
Depreciation and obsolescence 


OPERATING INCOME . 


NON-OPERATING EXPENSE 
Interest on debt . 
Interest capitalized . : 
Gain on sale of property and equipment . 
Non-operating income — net . 


PROVISION FOR DEFERRED INCOME TAXES . 


NET INCOME 


RETAINED EARNINGS 
Balance at beginning of year . 
Transferred from — insurance reserve (note 1) ae 
— deferred income taxes (note 2). . 
Dividend at $4.00 per share. 


BALANCE AT END OF YEAR. 


AIR CANADA 


1969 1968 
$332,727 $328,137 
39,864 34,773 
16,046 14,633 
1,405 1,448 
8,837 5,118 
5,773 3,519 
404,652 387,628 
88,060 83,524 
68,733 69,829 
41,412 36,268 
64,071 57,961 
63,344 56,515 
18,135 15,844 
42,433 39,669 
386,188 359,610 
18,464 28,018 
25,246 18,247 
(4,704) (3,639) 
(2,162) ae 
(3,009) (2,954) 
15,371 11,654 
3,093 16,364 
1,545 8,180 
1,548 8,184 
19,614 11,630 
6,463 es 
300 Hg 
(200) (200) 
$ 27,725 $ 19,614 


Balance Sheet at December 31 
(figures shown in thousands) 


Assets 


CURRENT 
Cash Be SRS ns SS ain eigearaal von Nene Saas 
Temporary investments at quoted market value . 
Notes and accounts receivable STORE EASE 
Spare parts, materials and supplies — net (note 3). 
Prepaid expenses. Bg Meee? he c 


REFUNDABLE FEDERAL CORPORATION TAX . 

NOTES RECEIVABLE. 

INVESTMENT IN ASSOCIATED COMPANY — at cost (note 4). 
INSURANCE FUND — at quoted market value (note 1) 
PROPERTY AND EQUIPMENT — net (note 5) 


LONG TERM PREPAYMENTS . 


1969 


478,321 


13,080 


$594,912 


1968 


$ 11,056 


46,971 
21,513 
1,850 


81,390 


1,663 


12,056 


6,463 
401,321 


5,498 


$508,391 


Liabilities 


CURRENT 
Accounts payable 
Salaries and wages . : 
Unearned transportation revenue. 
Air travel plan deposits i 
Interest and dividend payable . 


NOTES AND DEBENTURES. 
DEFERRED INCOME TAXES (note 2) . 


INSURANCE RESERVE (note 1) 


Shareholders’ Equity 

SHARE CAPITAL 
Authorized 250,000 shares par value $100 each 
Issued and fully paid, 50,000 shares 


RETAINED EARNINGS . 


AIR CANADA 


1969 


467,602 


15,885 


5,000 


27,725 


32,725 
$594,912 


1968 


5,000 


19,614 


24,614 


$508,391 


Statement of Source and Application of Funds 
(figures shown in thousands) 


SOURCE OF FUNDS 


Net income . 


Add: Depreciation . .. . 
Deferred income taxes 


Insurance fund investments transferred to current assets. 
Sale of property and equipment — net 

Refundable federal corporation tax . 

Decrease in long term notes receivable 

Capital borrowings . 


APPLICATION OF FUNDS 


Purchase of property and equipment including progress payments. 
Investment in associated company . Rape LM ee 
Long term prepayments . 

Dividend . yes 


DECREASE IN WORKING CAPITAL 


1969 
$ 1,548 


41,205 
1,545 


44,298 


6,463 
10,629 
1,663 
6,156 
74,782 


143,991 


131,178 
6,064 
7,582 

200 


145,024 
$ 1,033 


1968 


$ 8,184 


38,086 
8,180 


54,450 
4,985 
583 


90,000 
150,018 


149,344 


5,498 
200 


155,042 
$ 5,024 


Notes to Financial Statements 


1. Insurance Fund and Reserve 


The Corporation is now insuring 
against losses from all major risks, 
except war, with outside under- 
writers. Accordingly, during 1969 the 
insurance reserve, amounting to 
$6,463,000, was transferred to retained 
earnings with the assets of the fund 
reclassified simultaneously to the 
current section of the balance sheet. 


2. Deferred Income Taxes 


Before the adoption of deferred tax 
accounting in 1966, certain provisions 
had been charged against reported 
income which were not allowable as 
deductions from taxable income. 
During 1969 the Corporation became 
eligible to claim a portion of these 
provisions, which resulted in a 
$300,000 reduction of the deferred tax 
liability with a corresponding increase 
in retained earnings. As the remainder 
becomes deductible in future years, 
deferred income taxes will decrease 
and retained earnings will increase by 
approximately $5,700,000. 


3. Spare Parts, Materials 
and Supplies ($000) 


1969 1968 
Spare parts — cost 34,955 34,560 
Accumulated 
obsolescence 17,809 16,610 
17,146 17,950 
Materials and supplies — 
cost . Nees es 4,959 3,563 
22,105 21,513 


The Corporation provides for the 
obsolescence of aircraft spare parts 
classified as current assets, less their 


AIR CANADA 


estimated residual value, by charges 
to operating expenses over the service 
life of the applicable aircraft. 


4. Investment in Associated Company 


In accordance with an agreement 
between the Corporation and the 
Government of Jamaica, Air Canada 
invested $8,408,000 in Air Jamaica 
(1968) Limited, representing the pur- 
chase of all of the authorized redeem- 
able preference shares ($7,992,000) 
and 40% of the outstanding common 
shares ($416,000), the remaining 60% 
being owned by the Government of 
Jamaica. 

The Government of Jamaica will 
purchase the redeemable preference 
shares from Air Canada over a period 
of ten years at a premium equivalent 
to 7%% per annum. 


5. Property and Equipment ($000) 


1969 1968 
Cost 
Flight equipment and 
components . 531,909 494,954 
Ground equipment 
and facilities . 93,181 90,510 
625,090 585,464 
Accumulated 
depreciation 228,453 230,142 
396,637 355,322 
Progress payments . 81,684 45,999 
478,321 401,321 


Depreciation is provided on a 
straight-line basis to reduce the assets 
to estimated realizable value over 
their service lives which are subject 
to periodic review. No adjustments 
were made in 1969. 


6. Commitments 


Commitments for the acquisition of 
23 jet aircraft and spare engines at 
December 31, 1969, after deducting 
progress payments to date, amounted 
to approximately $288,000,000. 
Anticipated delivery of the aircraft is 
as follows: 
1970 1971 1972 1973 1974 

Douglas 

DC-8-63 7. 
Douglas 

DC-9-32 3 
Boeing 747 3 
Lockheed 

L-1011 6 3 1 


Delivery positions have been 
protected for four Concorde and six 
Boeing supersonic transports, but the 
Corporation has no firm contracts for 
these aircraft and neither total cost 
nor delivery dates can be determined 
at this time. In addition, the Corpora- 
tion has options to purchase a further 
nine Lockheed TriStars. 

Expansion of ground facilities, 
including a hangar and flight simul- 
ators for the Boeing 747s and Lock- 
heed TriStars, together with a third 
generation reservations system, will 
require a further $41,000,000. 

Annual rental payments for facilities 
under long term leases in effect at 
December 31, 1969, were approx- 
imately $6,649,000. 


7. Contingent Liabilities 


The Corporation is contingently liable 
for ‘Pay Later’’ plan notes discounted 
at banks, which amounted to 
$3,500,000 at December 31, 1969. 

In addition, there were claims pend- 
ing, estimated at $2,800,000, the 
validity of which is being disputed by 
the Corporation. 
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Auditors’ Report 


To the Honourable 
The Minister of Transport 
Ottawa 


We have examined the balance 
sheet of Air Canada as at December 
31, 1969, and the statements of in- 
come and retained earnings and 
source and application of funds for 
the year ended on that date. Our 
examination included a general review 
of the accounting procedures and 
such tests of the accounting records 
and other supporting evidence as we 
considered necessary in the circum- 
stances. 

In our opinion, and according to 
the best of our information and the 
explanations given to us and as 
shown by the books of the Corpora- 
tion, these financial statements are 
properly drawn up so as to give a 
true and fair view of the state of af- 
fairs of the Corporation at December 
31, 1969, and the results of its oper- 
ations and the source and application 
of its funds for the year ended on that 
date, in accordance with generally 
accepted accounting principles ap- 
plied on a basis consistent with that 
of the preceding year. 

We further report that, in our opi- 
nion, proper books of account have 
been kept by the Corporation and the 
transactions that have come under 
our notice have been within the 
powers of the Corporation. 


Vick Lee 


Chartered Accountants 


February 25, 1970 
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Glossary of Terms 


Available Seat Miles 


Total seats available for revenue 
passengers, multiplied by the number 
of miles those seats are flown. A 
measure of passenger capacity. 


Available Ton Miles 


Number of tons available for the 
carriage of passengers, cargo and 
mail, multiplied by the number of 
miles this capacity is flown. A meas- 
ure of overall capacity. 


Revenue Passenger Miles 

Total revenue passengers carried 
multiplied by the number of miles 
they are flown. A measure of passen- 
ger traffic. 


Mail Ton Miles 

Freight Ton Miles 

Express Ton Miles 

Tons of the applicable commodity 
multiplied by the miles it is flown. 
Measures of commodity traffic. 


Revenue Ton Miles 

Total tons of all revenue traffic carried 
multiplied by the miles it is flown. An 
overall measure of traffic. 


Passenger Load Factor 


(%) the ratio: 

Revenue Passenger Miles 
nn x 100 
Available Seat Miles 


Yield 


Average revenue per revenue passenger 
mile or revenue ton mile. 


Operating Ratio 
Operating profit as a percent of 
operating revenues. 


Return on Investment 


Net income after income tax plus net 
interest expense expressed as percent- 
age of average investment. Investment 
is the sum of long term debt and 
shareholders’ equity. 


® 


AIR CANADA 


oa. 


ie 


Significant Statistics 


FINANCIAL ($000) 


Passenger Revenue. 
Operating Revenues 
Operating Expenses. . 
Operating Profit . 

Net Income. 
Dividends 

Interest : 
Shareholders’ Equity 
Notes and Debentures. 
Total Assets. 

Working Capital . 
Operating Ratio . 
Return on Investment . 


OTHER 


Revenue Passengers Carried (O00) . 
Revenue Passenger Miles* (000) 
Available Seat Miles* (000) 
Passenger Load Factor* 
Yield per Revenue Passenger Mile*. 
Freight Ton Miles* (000) . . 
Total Revenue Ton Miles (000) . 
Available Ton Miles (O00). . . 
Operating Cost per Available Ton Mile 
Average Aircraft Stage Length (miles) 
Average Aircraft Capacity (tons) . 
Average Aircraft Utilization per Day 
(Revenue Block Hours) ** : 
Available Ton Miles per Employee . 


Available Ton Miles per Revenue Block Hour** 


Employees at Year End 


*Scheduled services only. 
**Engines on to Engines off. 
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6,563 
5,740,299 
10,058,407 
57% 


6,469 


5,616,011 — 


9,716,545 
58% 
5.84¢ 


1967 


295,553 
345,611 
329,731 
15,880 
3,547 
200 
13,857 
16,630 
302,820 
387,451 
16,560 
4.6% 
5.2% 


6,393 
5,22 15500 
8,054,458 
65% 
5.66¢ 
85,653 
649,870 
1,227,164 
26.87¢ 
447 

14.13 


8 :38 
77,556 
4,333 
16,225 


AIR CANADA 


S72 
2,464,666 
3,848,899 
64% 
5.81¢ 
20,990 
278,455 
5217;625 
31.30¢ 
348 

10.08 


6 :42 
44,557 
2,585 
11,568 


3,440 
2,040,877 
3,095,284 

66% 
6.25¢ 
17,902 
233,401 
402,892 
36.72¢ 
337 

7.01 


7:44 
36,063 
1,549 
11,284 
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